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2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
e 93.8 15.0 978 | -13.3 4.0 13.6 9.7 137.6
) 4.4 37.1 16 158 | 229 12.6 499 | -2246
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Crude| MSCI ECO |Comm
0il | World|SP290) index |=odity

Crude Oll 1.00
MSCI World | 0.00 | 1.00
SP500 -0.21| 0.97 | 1.00
ECO Index | 0.25 | 0.53 | 0.45 | 1.00
Commodity | 0.94 | -0.17 |-0.38| 0.22 | 1.00
Water 0.34 | 091 | 0.81 | 0.62 | 0.14 | 1.00
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SP Energy | 0.80 | 0.56 | 0.39 | 0.50 | 0.66 | 0.80 | 0.95 | 1.00
HSBC CC 0.58 | 0.79 | 0.64 | 0.56 | 0.40 | 0.94 | 0.88 | 0.93 | 1.00
MSCI SmCap |-0.36| 0.87 | 0.92 | 0.42 |-0.46| 0.67 | 0.01 | 0.18 | 0.46 | 1.00
MSCI Ind 0.19 | 096 | 0.89 | 0.63 | 0.01 | 0.97 [ 0.38 | 0.70 | 0.88 | 0.79 | 1.00
MSCI WE 0.80 | 0.57 | 0.40 | 0.56 | 0.67 | 0.80 | 0.93 | 0.99 | 0.91 | 0.22 | 0.71 | 1.00
NEX Index | 0.61 | 0.75 | 0.59 | 0.65 | 0.43 | 0.93 | 0.88 | 0.92 | 0.98 | 0.43 | 0.86 | 0.92 | 100

SP MSCI | MSCI | MSCI

Correlation < 0.4 0.4 < Correlation > 0,65 0.65 < Correlation

1) 7|15 Rsl& oA A4 S&P’s 500 Energy Index, ECO Wilderhill Clean Energy Index, HSBC Climate Change Index, MSCI World Energy
Index, The Wilderhill New Energy Global Innovation (NEX) Index
92) F8 713 2|4 MSCI World Index, Standard and Poors 500 Index, MSCI Small Cap Index, MSCI Industrial Index
3) Commodity & Z|4=: Oil(WTI spot 7}4), Commodity CRY Reuters/Jefferies CRB Commodity Price Index, PIIWI Index Palisades Global
Water Index, DXAG Index DAXGIbl Agribusiness Performance(AG)
A}&: Bloomberg, DeAM analysis

(H 3) 7|28 7|=HME QL SEAIES 2

Crude | MSCI ECO |Commo SP | MSCI | MSCI
Oil | World | SP00 | |ndex | dity | Water | AG |enaray|smcap| Ind

2007.01~2007.11 | 0.86 | 095 | 088 | 091 | 087 | 096 | 095 | 094 | 0.28 | 0.83
2007.11~2008.05 | 018 | 091 | 0.84 | 071 | =015 | 090 | 017 | 0.62 | -0.05 | 0.06
2008.05~2008.09 | 0.81 | 096 | 084 | 092 | 0.81 | 096 | 0.96 | 0.93 | 0.55 | 0.62

Correlation € 0.4 0.4 < Correlation > 0,65 0.65 < Correlation

A& Bloomberg, DeAM analysis
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AHE M3 Rzl 22 -4.3
24 9 Tt B2 17
st 41

A& Orbeo, SG Commodities Research, Genscape

(3 6] &7|HS0| ME BAHSEE 2idE
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2180 - Etati 2 FH(ZD — — EU MHIATEF) 443
2170 436
2150 41289
2130 4 2.2
2110 115
2090 408
2070 401
2050 4-0.6
2030 1-1.3
2010 -2.0

2005 2006 2007 2008e 2009e

A}&: SG Economic Research, SG Commodities Research
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(]: Wivk USD)
1 Japan 276,654 |Switzerland| 153,926 Japan 444761 Japan 305,618
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4 Korea 65,312 Sweden 29,735 Ttaly 157,088 France 01,797
5  |Netherlands| 62,948 Korea 24,0591 Belgium 100,656 Belgium 29,760
6 Poland 45,142 Denmark 23,531  |Netherlands| 97,944 Austria 16,223
7 Belgium 36,051 Japan 13,963 |Switzerland| 51,141 Finland 14,340
8 Greece 27,424 France 13,473 Poland 3,1016 Poland 12,308
9  |Switzerland| 25,550 Austria 12,102 Greece 18,4966 |Netherlands| 11,009
10 Denmark 23,069 Spain 11,610 Finland 17,579 Greece 9,891
1 Austria 16,525 Italy 7,378 Austria 16,688 | Switzerland 4,530
12 Finland 11,355 Poland 4,938 Denmark 15,944 Denmark 1,577
13 Hungary NA Belgium NA Hungary NA Hungary NA
14 Spain NA Finland NA Spain NA Spain NA
15 Sweden NA Hungary NA Austria NA Sweden NA
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Code, ISIC)9ll 7|9+ & OECD STAN(Structural
Analysis) Database—Stan Bilateral Trade ed.2008
oAl FZ3F3ITt A tiAre] Bl 47h AM Q) AR
FAEE GE 3ol A= Qi

EHHSEE prof, con’,, distance, .
GHG', 5ol AA= %=, HA profet con’, =
OECD STAN Database for Structural Analysis
ed2008I4] FZ8F31 AL ©9li= current USE ot}
FEHRYoA FAFHY &FH](transportation
costs)®] 2| (proxy) 2 AHEEE =7 1+ A
AREITE A B QL
o] 2719 FYRYP S o83t AFoM= A= o
7t AYE Y= BEE 7R A4t Great
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(International Standard Industry

GHG®

(bilateral distance, km)&

1) H 2 XtE AY B2HyE ol &t Be dAoA= ‘Great Circle

Distances’ 7} dfjd=tzhe] MA o mA| B 9 ol L

FTEHFY EX = AaE g, AR AR ISR ¢hal Ted] regte] ARE SAshe

e}, 124 47 ARdol Al =7 kR e 2 Jo] Qo] o]2 Heket CEPII(Centre dEtudes

ojf T= current USEEoltt, o]#gh mejole Prospectives et dInformations Internationales)”
0 CEPI: a0 AAaiirltho s 22 A48 B 678 299,
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918 AV o] SAbATERE L

o Q1 FAAINL Bl= prote] gt FYste A&
Y= flollAl ofn] 7]agt vie T, pE=o] 247t

2 &S glofEls (R 404 7]estal Qe vkek 2
o] Rurostat”$} f-917] &84 2K (United Nations

4 GHG:, & GHG, = 247t9] A= 2 A, =7Pd Framework Convention on Climate Change,
o YRARE] w2 2AIZRA HiETF gloJelf A UNFCCOPoA ot4al sh=to] 247 A &S b
= 4 ARQJO] F AT O 7 UpRolA] Hakglet, A4t oHE oAU A AFLNA ST A 7RA
ST YA ARl e vijETo] HA| A7
(H 4) 4 Ho| 4 Xt=H
Ha 9| A=
Al g, AR -, AR} 1aE Aol o2 ek
EX
i o] 220 (Current USZE) OECD STAN Database
Zr Abf ol Al 1= (3HE) 2] & AJAtl(gross output, current prices)
ro
pro;, kol Current US ) OECD STAN Database
X ZF R0l A ko] & AH|M(current prices), ZF A1 2] & AAtH o)A 4=
con, 29 W71 2201S gsto] AARE THe): Current US 2 OECD STAN Database
distance, o= 7+ 78], ©¢]: Km CEPII
=] kArJollA] et 1ge] WA et SATFARE U2 AR
GHG', | TE A7 BEds ke 3 A0 Us @ Eurostat, UNFCCC,
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JY kA oA XHS'?} 18] A W SATIARE ov 7] AR
GHGK" 2 LA LA HETRS kA1) F At o 2 U gt |2 ZA A+
@9: CO, equivalent ton/US B¢
TGHG 1779] GDPHH| & 2A7kA WiETH(=0 & 2A7EA wiE/ =19
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SRR, B UA SANE S5 wAR B EUEI =S HEds F
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F, Mol gt FHFH 7] A UREE ZEL
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Indicators)ol| Al AARE 31T

A gA=TIRE $E ol S o R
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UE vdsts, SR, AFQl A9l Agiioltt

AR 7|52 HloH &) A of fofl whe}t A w3l
£3] AU A ARGl w2 2AI7EA v & TR tigt 14
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3t 797} ol ol 5 dloH 7} FAgt =7k A LA R
o}, opA 2o 2 Rurostat®t UNFCCCOlIA Al&sh=
ZAZFAER dlolH7E R EAEHA the =

7 E3 AN, sk oz ool 1AL 71 14

2009 2%

ARAL A (1) EYE 1996W5E 200697+
219 117 ¥=9] glolgE OLSet IV(Instrument
Variables) Estimation 2 &2 2433t o &2
o] 7 7124 0 &2 AAet o] 1996~2006'd 1147k
gloJEE ARSIl UATE A 7P ISR Hae|| o
ot glojg AR o 3 A dlofE F 19955
2005K7121 9] HlolEE E-838t4lth & AT AE
#F W2 gH= In(GHGE, )2 In(GHG, )9} 2ol
BstA Hrt,

OLSHHL 0§ UZEHY ATt & 5ol

T oA 24 B O R AR AN e 24
7hafEee] W A Al gE 8 A HlolEE dA)
A= 9] Instrument VariableZ AR&3}7] wj&of
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== 247IA ZE0| R2|Li2le] £&0f Ojx= HE
(& 5) OLS &4 Zut1
A ; q OLS with Time Effect
S&HS H(f_%g‘s OLs W't?t_TéE?e Effect | g Industv Fixed Effect
In(pro*) 1.1150* 1.0703* 0. 8457***
(13,05) 11.07) (1.87)
1 X 1.1773* 1.1788* 1.1347*
n(con*)
’ (24.08) (24.42) (24.14)
— * . Ed _ £
In(dis tanceu) 0.767 0.7684 0.8149
' (-8.16) (=8.30) (-9.10)
In(GHG") 0.9814* 0.9720* 1.4284%*
(12.67) (12.50) (2.24)
ln(GHGkﬁ) -0.0292 0.0708 0.0592
(0.40) 0.98) 0.84)
A -24.2015* —22.6203* -11.2017
v (~10.00) (-8.51) (-0.99)
B4 596 596 596
F 381.04 133.78 122.48
Prob)F 0.0000 0.0000 0.0000
R 0.7635 0.7758 0.7926
Fer i e ikl 77 990, 95%, 90%2) 40| A BAIH O R {08k A
o[E|TF ARgSto] BASIGATE F A B4 A A/ oA foldt Ay Uil £33 3 AR G+

A2t 7R 2 IV Estimationol] $=# 174 avo}

AR B A2|et 23S (G 6)of AASIA,
G 59 2] oJstd, A WA SHHed] a&

9] In(pro})e] Al 27k 11150, 1.0703, 0.8457

o8 FARSRE 99%, 99%, 90%

S04 folaha

YR FHY BB Uk o AR 55T
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A
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(& 6) IV Estimation £ Z1} 1

2009 2%

IV Estimation (2SLS)

|V Estimation with Time

[V Estimation with Time &

SEHe - Effect (2SLS) Industry Fixed Effect
= {t=2h (2SLS) (t=2h
Infpro®) 1.1089* 0.9654* 0.7425
(12.95) 11.07) (1.59)
X 1,1811* 1.1771% 1.1346%*
In(con”))
24.11) (24.39) (24.13)
_ * _ * — *
1n(distanceu) 0.7636 0.7701 0.8150
' (=8.11) (-8.32) (-9.10)
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0.47) (0.98) (0.80)
A -24.0806* -22.6610% -13.8726
o (-9.99 (-8.51) (-1.30)
w4 096 596 596
F 380.77 133.46 122.14
ProbyF 0.0000 0.0000 0.0000
R 0.7635 0.7758 0.7924
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A
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n 2
do 2

FEoA B H

0.0730, 0,05797} =&E 1L L5 OLSS| Axvfe} o}
W72 fofelA] ke A7 Ui,
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o™ 37|1E of

A7k Ui, wheba SlolA Al 747 Bael
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= FF
Heaven Hypothesis 7} A {3 HojEtt,

‘Pollution

%t OLS &4 Zut

: g OLS with Time Effect &
Ek OLS OLS with Time Effect .
EAHA i
ZAH A {=2D (t=2h) Industry(tljée)d Effect
In(pro*) 1.6314* 1.8499* 0.5367
(16.31) (17.58) 1.23)
In(con*) 0.8272% 0.8495* 1.1339*
(14.84) (15.57) (24.04)
— * _ E3 _ sk
In(distance,) 11293 11129 0.8156
' (-9.88) (-10.01) (=9.07)
In(GHG,) 0.3577% 0.3367* ~0.04035
(4.15) (3.99) (=0.57)
AR -33.8853* -39,1369* -15.4003
°r (~11.55) (-12.82) (-1.42)
“EN 596 596 596
F 255.94 80.60 128.40
Prob)F 0.0000 0.0000 0.0000
R’ 0.6340 0.6601 0.7906
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A 2715 "R AAseIth & OLSEA A=
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GHG & Sasss 459, 4% 40| o}

B 4 et gk

In(EX?) = 8,+ B In(pro}) + B, In(con’,) + 6,
In(distance)) + 6, In(GHG!, /GHG', ) + ¢, (2)

GE DI GE 8O Aol ofsti, AF 74 At
=9 ¥4 Incon’), In(distance, )2 A5EEE2 OLS
9} IV Estimation?] & %%OM frolet dapt &
ZH9h =Y W Effect}

FES

In(prof)+= Time

MIH™ 37|12 0|88t |V Estimation &8 Za}

N |V Estimation with Time | IV Estimation with Time
EFUTIN IV Estimation (2SLS) Effect (25LS) & Industry Fixed Effect
s (t=2h (2SLS) (=%}
In(pro*) 1.6225* 1.8461* 0.5372
(16.20) (17.53) (1.24)
In(con) 0.8247* 0.8483* 1.1341*
(14.79) (15.54) (24.04)
_ * _ * — *
In(distance, 1.1325 1.1143 0.8155
‘ (9.9 (-10.02) (-9.07)
(3.49) (3.68) (-0.65)
s -33.5649* -38.9959* -15.4179
°r (-11.42) (-12.76) (-1.42)
S 596 596 596
F 254,55 80.43 128.40
ProbyF 0.0000 0.0000 0.0000
R 0.6338 0.6601 0.7906
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== 247tA ZE0| Ra|Ltzte] £&0 Ojxl=
Industry Fixed EffectS A28 $U& HH% A els
W O3t A3 Uit $E) 49050] A

AL e 2471 W49 A= Time Effect®}
Industry Fixed EffectE Al A2]al] & 45 A
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o] 247 wiET) tial 7129 Aol e ARg-
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2 ARt ZAE A7t fo3HA] o RE
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g A Ry Y AL o3 22 FHE

st 2 Fgt,
(& 9) GDPLHH| 2A7IA HIEZE 0|8 OLS Zut
A . ' OLS with Time Effect &
S&HL E“}_"—__;OPLS OLs W|th_T|me Effect Industry Fixed Effect
(t w\) HA. (t_ﬂ)
HA.
Inpro*) 1.5633* 1.7854* 0.5334
(15.61) (16.94) (1.29)
Infcon’) 0.8080* 0.8289* 1.1329%
(14.32) (15.02) (23.99)
— Ed _ £ _ %
In(distance) 1.1534 1.1389 0.8159
' (-9.95) (-10.10) (-9.06)
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0.02) (-0.22) (0.14)
i ~31.4461% ~36.5781% -15.3576
°r (~10.60) (~11.85) (-1.41)
#HE7 596 596 596
F 244.49 77.35 128.31
Prob)F 0.0000 0.0000 0.0000
R? 0.6233 0.6508 0.7905
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*Joéoﬂ/ﬂ 2ATES AEo] SRyl Eo] nlA|
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N |V Estimation with Time | IV Estimation with Time
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o (t=2h) (2SLS) (t-7h)
In(pro”,) 1.5639* 1.7855% 0.5336
(15.61) (16.94) (1.23)
Incort’) 0.8069* 0.8286* 1.1328*
: (14.29) (15.02) (23.97)
_ * _ * — *
In(distance, 1.1554 1,1394 0.8168
‘ (=9.97) (-10.11) (=9.07)
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ProbyF 0.0000 0.0000 0.0000
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