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International Comparison on

ABSTRACT

the Gasoline Price Asymmetries

Won-Cheol Yun®

In the petroleum markets, there have been continuing debates about
price asymmetries. This study adopts an asymmetric error correction
model (ECM) to describe asymmetric price behavior in the gasoline
markets of New Zealand, Japan, Canada, and South Korea. This model
is estimated on the weekly data set of regular unleaded gasoline over
the period covering January 2005 to December 2013. The model tries
to capture the temporal responses of domestic retail prices to the
changes in the MOPS gasoline and Dubai crude oil prices. This study
also investigates how the margins and the volatilities of prices and

exchange rates influence the price asymmetry.

Key Words : Gasoline Price, Asymmetric Price Behavior, Asymmetric ECM
JEL Codes : C51, L11, G40

* Professor, Dept. of Economics and Finance, Hanyang University. weyun@hanyang.ac.kr





