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Analysis on the Effects of Spot E-Commerce

ABSTRACT

Trading for Petroleum Products

Won-Cheol Yun*

This study quantitatively analyzes the effects of spot e-commerce
trading for petroleum products. Especially, it tests the effectiveness of
various incentives introduced by the government since July 2012. For
this purpose, the introduction of spot e-commerce trading or incentives
is quantitatively analyzed in terms of price reduction and competition
spillover effects. According to the empirical results, the diesel sales
prices of gas stations participating to the e-commerce trading are
estimated to be lower than national averages by 16 to 19 wons per
liter. In addition, the sales prices of gas stations directly participating
to e-commerce trading turn out to be lower than those of gas stations
indirectly participating to e-commerce trading by 10 wons per liter. In
the aspect of the competition spillover effect, the national average

prices of diesel are lowered by 24 wons per liter.

Key Words: E-Commerce Trading, Diesel Prices,
Differences-in-Differences Model
JEL Codes : C51, L11, G40

* Professor, Dept. of Economics and Finance, Hanyang University.
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