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Economic Spillover Effects of Climate Change

ABSTRACT

Industry

5

Tae Yong Jung®, Sung Jin Kang**, Yong Woon Chung™™

Countries have recognized the need to shift towards a new paradigm
that helps both address climate change and sustain economic
development. This paper newly defines the climate change industry
which is different from the current definition of renewable energy
industries, and compares the economic effect of investment of the
climate change industry with the non-climate change industry using the
2009 Input-Output Table. The findings of the model under exogenous
specification suggest that production, value-added, and worker inducing
effects for the dimate change industry are greater than others.
Meanwhile, the forward linkage effect of the climate change industry is
greater, but the backward linkage effect is smaller than that of others.
Therefore, it is expected that developing the climate change industry
as a new growth engine will help respond to climate change and
achieve growth targets during recession.
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