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% 2151717k
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V 0.06** 0.02%* 0.07** 0.03**
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15% ©13}7]7¢ 0.005* 0.004 -0.003 -0.002
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s (0.009) (0.003)
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(0.02) (0.02)
0.06%* 0.05%*
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- 20 -



LM BAIE lste] R4 Wizt E3t

naERds
(1) (2)
7% Q157 |17+ -0.000007 -0.000005
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(0.01) (0.05)
F 1A ayt No Yes
A A 1A 53} No Yes
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R? 0.31 0.63
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* significant at 10%, **significant at 5% or stricter
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(1) (2) (3) (1) (2) (3)
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(0.004) | (0.004) | (0.003) | (0.003) | (0.004) | (0.002)
20.02%% | -0.02%*% | -0.01%* | -0.02%* | -0.02%* | -0.01**
(0.004) | (0.003) | (0.002) | (0.004) | (0.003) | (0.002)
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AL U (0.005) | (0.005) | (0.005) | (0.006) | (0.006) | (0.005)
15% <15}7]7¢ 0.004 0.005* | 0.005% | -0.002 | -0.0009 | -0.003
XxTE3]UES Thj (0.002) | (0.002) | (0.002) | (0.002) | (0.002) | (0.002)
7% 215177t 0.002 0.003* 0.003 -0.002 | -0.0003 | -0.001
X3S T (0.002) | (0.002) | (0.002) | (0.003) | (0.002) | (0.002)
opmzo g -0.03%% | -0.03%* -0.03%* | -0.03%*
= (0.005) | (0.005) (0.006) | (0.006)
15% ©la}7] 7t 20.01%*% | -0.01%* -0.004* | -0.003
XQFEZO A 0.002) | (0.002) (0.002) | (0.002)
7% Q1317 7¢ -0.008** | -0.008** -0.01%% | -0.01%*
XQFEZO 4 0.002) | (0.002) (0.003) | (0.002)
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e (0.001) | (0.001) | (0.001) | (0.001) | (0.001) | (0.001)
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XTe T
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XTe T
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ey |[E= 539 523 539 539 523 539
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R? 0.63 0.65 0.66 0.59 0.61 0.63

o ke REOAE e, Fp4ER TUEZ0AE AU
* significant at 10%, **significant at 5% or stricter
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7% eI (0.004) (0.003)
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M T %O 5\_
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-0.004 -0.006
% Ol5}7| 7 Al T =0 A~
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[=s! feXel]
drled (0.01) (0.01)
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L S EEAE UEhH, =Rl R SRS ALTSHE-
* significant at 10%, **significant at 5% or stricter
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AESINGGN Effects of temporary tax cut on retail prices: Evidence

from Korean gas stations’

Heesun Jang”™

This study analyzes the effects of the temporary fuel tax cut on the retail
prices of Korean gas stations. The Korean government temporarily reduced
the fuel tax by 15% for 6 months from November 6, 2018 to May 6, 2019, after
which the cut was reduced by 7% but the deadline was extended from May 7
to August 31, 2019. While the governments's temporary tax cut was unusual,
as it has been only three times including this time, not much research has been
conducted. This paper uses the daily price data of regular gasoline, premium
gasoline, and diesel from January 1, 2018 to December 31, 2019, for 541 gas
stations in Seoul to investigate to what extent the tax cut policy was reflected
in retail prices across the characteristics of gas stations and different types of
fuels. The results show that the tax cut was the most reflected in the regular
gasoline prices, compared to diesel or premium gasoline. In particular, 96%
and 94% of fuel tax cut was reflected in retail prices of regular gasoline sold at
self-service stations and Altteul stations, respectively. Our results can be
interpreted that consumers with relatively high price elasticity, such as
consumers for regular gasoline, self-service stations, and Altteul stations,

received the most fuel tax cuts.

Key Words : fuel tax cut, Korean gas stations, gasoline prices, diesel prices
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