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GESINGCEN A Study on the improvement of direct program by

large consumers in Korea Electricity Market

Hyeok Jun Yoon®

According to the continuous increase in industrial electricity bill and the
need for renewable energy purchases by companies due to ESG management
and RE100, perception of electricity purchases by companies is shifting. The
direct purchase program was introduces in 2003 following the opening of the
Korea wholesale electricity market, but has been abandoned without companies
participating the program. The current direct purchase program problems to
apply differential settlement methods from other power buyers and not to
cover some of electricity market costs. This is due to the lack of recognition of
the restructuring process that does not clearly distinguish the direct buyer of
the wholesale market from the consumer of the retail market. The direct
purchase program should be improved by applying the power purchase
method to direct buyers the same as other power buyers and accurately paying
for the market cost incurred by direct buyers. A transparent, reasonable and
fair direct purchase program could be considered a new option for companies

seeking to purchase renewable energy.

Key Words : direct purchase program, electricity market, corporation power
purchase, RE100
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