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Long-term prices have risen
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The return of backwardation
WTI forward curve $/b
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Annual Annual Annual

2006 change 07Q1 07Q2 07Q3 07Q4 2007 change 08Q1 08Q2 08Q3 08Q4 2008 change

Demand 84.8 0.94 85.9 84.8 85.6 87.5 86.0 1.17 87.5 86.1 86.7 88.5 87.5 1.50

OECD demand 49.4 -0.39 49.5 48.1 48.9 50.4 49.2 -0.12 50.1 48.3 48.9 50.3 49.5 0.27

non-OECD demand 35.4 1.33 36.4 36.6 36.7 37.1 36.7 1.29 37.5 37.8 37.8 38.2 37.9 1.22

Non-OPEC supply 49.1 0.28 50.0 49.7 49.3 49.7 49.7 0.57 49.8 49.7 49.4 49.7 49.6 -0.02 

non-OPEC excluding FSU 37.0 -0.18 37.4 37.2 36.7 37.0 37.1 0.09 36.9 36.7 36.3 36.5 36.6 -0.46 

FSU 12.1 0.46 12.6 12.5 12.6 12.7 12.6 0.49 12.9 13.0 13.1 13.2 13.0 0.44

OPEC NGLs/ condensates 4.2 0.23 4.4 4.4 4.5 4.5 4.4 0.25 4.6 4.8 4.9 4.9 4.8 0.36

Call on OPEC crude and stocks 31.5 0.43 31.6 30.6 31.8 33.3 31.9 0.34 33.1 31.6 32.4 34.0 33.0 1.15

OPEC crude 31.0 -0.06 30.2 30.2 30.4 30.8 30.4 -0.63 31.5 32.6 32.6 32.6 32.3 1.92

OPEC excluding Iraq 28.0 -0.55 27.1 26.8 26.9 27.3 27.0 -1.01 27.9 29.0 29.0 29.0 28.7 1.71

Stockbuild -0.5 0.00 -1.4 -0.4 -1.4 -2.5 -1.5 -1.6 1.0 0.2 -1.4 -0.7

Oil market balances
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Incremental oil supplies to 2030, mb/d

Source: US Energy Information Administration, International Energy Outlook, 21 
May 2007
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Carbon matters

Source: UK Energy White Paper, 23 May 2007
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Slow decade

Non-OPEC (excl FSU and refinery gain) supply growth, 1990-2007 mb/d 
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Main sources of change

Supply growth, 1998-2007 mb/d 
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Growth in the FSU

Supply growth, 1998-2007 mb/d 
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Disclaimer

This presentation has been prepared by Barclays Capital - the investment banking division of Barclays Bank PLC (“Barclays Capital”, together with

its affiliates worldwide, “Barclays”). This presentation is for discussion purposes only, and shall not constitute any offer to sell or the solicitation of

any offer to buy any security, provide any underwriting commitment, or make any offer of financing on the part of Barclays, nor is it intended to give

rise to any legal relationship between Barclays and you or any other person, nor is it a recommendation to buy any securities or enter into any

transaction or financing. Investors must consult their own legal, tax, accounting and other advisers prior to making a determination as to whether to

invest in any securities or enter into any transaction of financing to which this presentation relates. Any pricing in this presentation is indicative.

Although the statements of fact in this presentation have been obtained from and are based upon sources that Barclays Capital believe to be

reliable, Barclays Capital does not guarantee their accuracy or completeness. All opinions and estimates included in this presentation constitute

the Barclays Capital’s judgement as of the date of this presentation and are subject to change without notice. Any modeling or back testing data

contained in this presentation is not intended to be a statement as to future performance. Past performance is no guarantee of future returns. No

representation is made by Barclays Capital as to the reasonableness of the assumptions made within or the accuracy or completeness of any

models contained herein.

Neither Barclays, nor any officer or employee thereof accepts any liability whatsoever for any direct or consequential losses arising from any use of

this presentation or the information contained herein, or out of the use of or reliance on any information or data set out herein.

Barclays and its respective officers, directors, partners and employees, including persons involved in the preparation or issuance of this

presentation, may from time to time act as manager, co-manager or underwriter of a public offering or otherwise deal in, hold or act as market-

makers or advisors, brokers or commercial and/or investment bankers in relation to any securities or related derivatives which are identical or

similar to those to which this presentation relates.

This presentation is being made available on a confidential basis in the United Kingdom to persons who are investment professionals as that term

is defined in Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2001. Outside of the United Kingdom, it is

directed at persons who have professional experience in matters relating to investments. Any investments to which this presentation relates are

available only to such persons and will be entered into only with such persons.

Barclays Capital, the investment banking division of Barclays Bank PLC, is authorised and regulated by the United Kingdom Financial Services

Authority and is member of the London Stock Exchange. Copyright in this presentation is owned by Barclays Capital (© Barclays Bank PLC, 2007).

No part of this presentation may be reproduced in any manner without the prior written permission of Barclays Capital. Barclays Bank PLC is

registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP.


