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I. Oil & Gas Reserves in Latin America
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Q Oil reserve in Latin America is 123.2 billion barrels (9.8% of total reserve in the world), Daily oil
production is 6.7 million barrels (8.2% of total daily production in the world)

Proved Oil Reserve Daily Oil Production
(Total World (Total World 81.8
1,258 Billion Bbls) million B/D)
4 P 4 |

4 y 7 4
lld “'

Latin America
123.2 Billion Bbls (9.8%)

Latin America
6.7MM B/d (8.5%)

Source: BP Statistical Review 2009

O Latin America is home to hearly two thirds of the recoverable heavy oil reserves on the world.

- Worldwide 429 billion barrels, Latin America 266 billion barrels (Source: USGS)
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O Gas reserve in Latin America is 258.2 TCF (7.3% of total gas reserve in the world), daily gas
production is 15.3 BCF (5.2% of total daily production in the world)

Proved Gas Reserve Daily Gas Production
(Total World (Total World
6,534 Tcf) 3,066 Bcf/d)
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Latin America
159 bcf/d (5.2%)

Latin America
258 Tcf (7.3%)

Source: BP Statistical Review 2009

O Copper production covers 50% of total world production and also production of iron
ore/zinc/tin/silver covers over 20% of total world production which make Latin America is one
of the most attractive regions to invest.
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O SK has participated in Latin America for resources development business since mid-'90s

O Currently SK is participating in 13 projrcts in Peru, Brazil and Colombia varying from 11 E&P projects
(Exploration 7, Production 4) to 1 LNG project and 1 transportation project.

O Especially SK is one of the major players in Peru participating in “Value Chain” as developing the
biggest Peruvian gas field Camisea.

SK Business in Latin America
Country Incumbent Biz SK Stakes Status
@ Block 8 8 1/3% |Production (1996~)
@ Block 88 (Camisea) 17.6% Production (2004 ~)
® Block 56 17.6% Production (2008~)
Peru
@ Z-46 100.0% Exploration
® Peru LNG 20.0% Construction
® TGP(Pipeline) 11.19% |Operation (2004~)
@ BMC-8 40.0% Production (2007 ~)
Pacific _ BMC-30 20.0%  |Exploration
Ocean Atlantic Brazil :
©@ BMC-32 26.7% Exploration
Ocean
Bar-3 30.0% Exploration
@ CPE-5 28.6% Exploration
Colombia| @ SSJIN-5 50% Exploration
@ CPO-4 100% Exploration




SK Evolution in Latin America SI?Energy

0 SKis making “Expansion History” in Latin America as carrying out Reserve acquisition of
Block 8 in Peru in 1996, participating in Camisea in Peru & BMC-8 in Brazil in 2000,

Block 56 in Peru & BMC 30, 32 in Brazil in 2004, BAR-3 Participation
. . Wahoo Discovery
CPO 4, SSIN 5, CPE 5 in Colombia in 2008 CPO 4, SSIN 5 Award
Block Z-46 f—“
BMC 8 Production Bid Success /’

Start-Up l .
PLNG Launching 2008

\ /ﬁ‘ CPO-4, SSING

BMC 30, BMC 32 / 2007 Operated by SK

PLNG JV Formation Award ‘.
Camisea Production Start-Up l / 2007 822?2[de;§ch

. / 2007 Additional Reserve

Block 56 Award

Secured

BMC 8 Bid Success \‘ /
Camisea Bid Success l 2004
TgP participation 2004
. Leap to LNG Biz

Block 8 / l2000 Long-term Profit Base Secured

Acquisition ‘ Additional Reserve Secured
l 2000
Giant Gas & Liquids Field
. Expanded to Pipeline Transportation Biz
1996

1st Reserve Acquisition of SK



Proven Reserve of SK
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Q 4 producing projects are located in Latin America

O As of the end of 2008, SK total proven reserve is 520 million barrels and

Reserve entitlement in Peru & Brazil is 370 million barrels (73% of SKE total reserve entitlement)

(Unit : million Bbls) SKE Reserve entitlement
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Total in Latln America
370.0 (73%)

Peru Camisea
283.7 (55%)




SK Production Entitlement SI&nergy

0 In 2008, SK total equity production was 9.6 million barrels and 7.2 million barrels were from
Peru & Brazil (75% of SKE total entitlement)

Q Curretnly, SK's daily production from L.A. is 28,000 barrels out of 40,000 barrels worldwide
(70% of SKE total Daily entitlement)

(Unit : thous. Bbl) SKE Annual Production SKE Daily Prodution (‘09)
10000 (Unit : ‘000 Bbl)
BMC-8 Prod Start up _»*
Camisea Prod Start up N 2
8000 _
»”—— “‘
7
6000 I,
1
)
4000 .
S
Brazil BMC-8 \\
2000 Peru Block 56
0 Peru Camisea Total in Latin America 1§a5m;s:;
Peru Block 8 28.0 (70%) -3 (34%)

‘00 '01 '02 '03 '04 '0O5 '06 '07 '08

O SK equity production in LA. will be increased from 11.5 million barrels (Daily 31,000 barrels) in
2009 to 20.6 million barrels (Daily 56,000 barrels) in 2017.



Income Status of SK in Latin America

O In 2008, SKE E&P’s total income before tax was 326.6 million US$ and
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income before tax in Latin America (Peru & Brazil) was 156.6 million US$ (48% of SKE E&P)

(Unit : thous. US$)
SKE E&P Annual Income before Tax

400,000
BMC-8 Profit added
i Profi ’
300,000 Camisea Profit added |
\ e X /
2T T T~ _/l
200,000

‘06 ‘07

Block 8 Proflt , ) ~
100,000 —
J-:: --------------- S
: l l N

-100,000

Brazil BMC-8
Peru Block 56
Peru Camisea

Peru Block 8

O The financial contribution from the LA region will continue to increase with the start-up of
commercial operation of Peru LNG from 2010. The net income in 2013 in Latin America is

projected to be 248million USS$.



Project Status — Peru @
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Peru Block 8

Corrientes
River ’Vs,,a
8,

4 L
Corrientes

———r
fEan  an

* Located in the northern Peruvian jungle

« Participated through privatization bid in 1996

« SK's first reserve acquisition

* First JV w/ Argentine Pluspetrol

* Originally valued for 60MM bbls of remaining reserve
at the time of bidding but cumulative production by
2008 is over 100 MM bbls.

+ Current Production 15,000 bbls

* Pluspetrol 60%, KNOC 20%, Daewoo 11.67%
- SK 8.33%

Peru Block 88 (Camisea) & 56

Urubamba River

e Block 88 (Camisea)

CAMISEA
SAN MARTIN

Cashiriari

[Block 88 — Camisea]
« In 2000, awarded to Pluspetrol-Hunt-SK consortium
« Biggest gas field in Peru and has over 13 TCF of gas

* Producing Oil 42,000 b/d, Gas 600 mmcf/d

[Block 56]

» In 2004, Awarded to Camisea consortium
*Gas reserves dedicated to Peru LNG operation
 In 2008, Production Start-up

* Produce Qil 35,000 b/d, Gas 400 mmcf/d

* Production started in 2004 after 44 months development

* Pluspetrol 27.2%, Hunt 25.2%, Tecpetrol 10%
+ SK 17.6%, Repsol 10%, Sonatrach 10%

12



Project Status — Peru @

Peru Block 8
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* Located in the northern Peruvian jungle

* Participated through privatization bid in 1996
« SK's first reserve acquisition

* First JV w/ Argentine Pluspetrol

« Originally valued for 60MM bbls of remaining reserve

at the time of bidding but cumulative production by
2008 is over 100 MM bbils.

; e Current Production 15,000 bbls
a %
PERU LI
T
%
o ~Yanayacu * Pluspetrol 60%, KNOC 20%, Daewoo 11.67%
= e - SK 8.33%
01530 _én
Z-46

Z-46

PETRO-TECH
Z-35

Z-47

ki
AN

» Awarded to SK thru 2007 bidding round

« SK first project in LA having operatorship
* Sea depth : 150 M ~ 200 M

* Area : 11,345 sg-Km (16 times of Seoul)
* G&G work is underway and 1%t well planned in 2011

* SK 100%

13



Project Status — Peru @ SI?fnergy

Peru Block 88 (Camisea) & 56

[Block 88 — Camiseal

+ In 2000, awarded to Pluspetrol-Hunt-SK consortium

* Biggest gas field in Peru and has over 13 TCF of gas

* Production started in 2004 after 44 months development
* Producing Qil 42,000 b/d, Gas 600 mmcf/d

Urubamba River

PACOREN Block 88 (Camisea) [Block 56]
CAMISEA  In 2004, Awarded to Camisea consortium
.5"” k) *Gas reserves dedicated to Peru LNG operation
g + In 2008, Production Start-up
. * Produce Oil 35,000 b/d, Gas 400 mmcf/d
S  Pluspetrol 27.2%, Hunt 25.2%, Tecpetrol 10%
p——r - * SK 17.6%, Repsol 10%, Sonatrach 10%
Peru TgP
‘; i e
“x« ,A‘ 7Camisea .x"h

\'"\ . {1‘ * A regulated company established in 2000 to transport
8] liquid and gas from Camisea field
|| - Parallel two pipelines : Gas Pipeline (734 km) & Liquid

Pipeline (559 km) (Malvinas Plant ~ Peru West Coast)

%’% ¢ (3 « Commercial operation since Aug 2004.
A AN
’\Lﬂ | I * Plusepetrol 12.38%, Hunt 12.38%, Tecpetrol 23.6%
o N « SK 11.19%,  Sonatrach 21.18%, Repsol 10%
= 7 { A s GyM 1.2% Suez-Tractebel 8.07%

A 1< £ N 14




Project Status — Peru ®
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Peru LNG

REFERENCE

= GAS
- -7

= Liguids P)

EELI

[PLNG]

» Peru LNG Company was established in 2003 by Hunt/SK.

* FID made in 2006

+ Liquefaction Plant in Pampa Melchorita

* Capacity 4.45 MTA

« Investment : 3.6 billion US$

* LNG Buyer : Repsol

* Construction works underway with planned 15t cargo of
LNG in mid-2010

» Hunt 50%, Repsol 20%, Marubeni 10%
* SK 10%

Peru LING is the largest single private-sector
project in Peru’s history and will be one of the
most significant contributors to the Peruvian
economy.

15



Project Status - Brazil
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BMC-8

+ SK acquired 30% PI from Devon in 2007.
* Area & Depth : 2,179 sqg-km (600 ~ 2,800 M)
* Exploration and Evaluation works underway

 Devon Energy 45%, Petrobas 25%
* SK 30%

BM-C-8
POLVD.
BUARAJUEA

PEREGRIND : éf
¢ §

Maromba
a ] 0 ]

«Contract signed in 2000
sLocated in Campos
Basin, offshore Rio
*Commercial Discovery
made in 2005 and
Production started in
2007

*Produces 20,000 b/d

» Devon Energy 60%
* SK 40%,

= r

i Sl A o In 2004, Awarded from Bidding
R « Area & Depth : 716.5 sq-km

s Ly it (600~1,500M)

T s PG « In 2008, significant oil discovery made

gun from sub-salt zone

* Appraisal work will be carried out

Baleiz Al s

1-KME-1-E55

o
* Anadarko 30%, Devon Energy 25%
* SK 20%, Encana 25%

Rorcador

Hbsesra Carmplex [BMC-32]
« In 2004, Awarded from Bidding
» Area & Depth : 488.4 sg-km
(over 1,300M)
* Exploration drilling to test the sub-salt
zone is planned 4Q 2009.

» Devon Energy 40%, Anadarko 33.3%
« SK 26.7%
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CPO 4, SSIN 5, CPE 5
[SSIN]

CARIBBEAN SEA « In Nov, 2008, Awarded from bidding .
SINU-54M « Area : 2.310 sg-km * Petropuli 50%
JACINTO MORTE CESAR RANCHERIA L q « SK 50%

GUALJIRS » Contract Term : ~2015
'LL?‘S’J”'E « SKE has operatorship
VENEZUELA [CPO 4]
* In Nov, 2008, Awarded from bidding
CORDILLERA * Area : 1,399 sg-km + SK 100%
» Contract Term : ~2015
PACIFIC « SKE has operatorship
OCEAN CPO-4 ——
Fa CPE-S l [CPE 5]
+In JuI,. 2008, Awarded from bidding « BHP 71.4%
* Area : 31,367 sg-km . SK 28 6%
CRUDDS PESADDS OESTE « Type : TEA (Technical Evaluation Agreement) e
T « Contract Term : ~ 2013

17
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O Heritage Growth

Starting from a small project and pursuing expansion based on the existing project

> As expanding E&P reserve & value chain to Downstream, SK became well-positioned major
foreign investor in Peru

Value Chain Expansion Peru LNG
Downstream
Upstream
- Peru Block 8 - Peru Block 88 (Camisea) - TgP Pipeline Project -Peru LNG Participation

Bidding Success Bidding Success Participation
for Block 8 LNG Plant Construction in
privatization -Malvinas Plant Construction Construction of Gas Pipeline Pampa Melchorita of Northern

(Amazon Camisea Area) (734 km) & Liquid Pipeline Peru

(559 km) from Malvinas Plant
- Pisco Plant Construction to West Coast in Peru Liquefy and Export
(West Coast in Peru) Natural Gas of Block 55/88

19



SK's Strategy in Latin America @
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0 Go-together with regional players

» Search business opportunity from close relationship with existing partners & local companies

» Exploiting regional partners competency from their knowledge and experience

Networking and Relationship

Hunt Oil Pluspetrol
Yemen Marib
Yemen LNG Peru BlOCk 8
. Joint
Joint

Participation

Participation

N

* Developed relationship with
Hunt and Pluspetrol in existing
project

« Confirmed partners’
competency in Amazon jungle
operation (Pluspetrol) and Gas
processing project (Hunt)

» Formed a bidding consortium
for Camisea privatization

* Formed a JV with Hunt for
Peru LNG

« Seeking further cooperation in
the region continuously

Colombian Local
Companies

Study group with

tc

Hocol, Petropuli, C&C, e

N

Success of Joint Bidding
for SSIN 5 in Colombia

Devon Energy

Established relationship
thru JVs in Western Africa

projects

N

- Proposed SK to
Participate in bidding
for BMC-8, 30, 32

- Proposed Bar-3 F/I

20
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O Cooperation with Host Government and Harmony with Local Community

» Close cooperation with Governments to accommodate government needs into project agenda
» Dealing with the demands from Local Communities through close communications with GOVT
» Conducting active Social Contribution Program as a reliable and participatory Corporate Citizen

Social Contribution Program

SK Budget
4~5MM$/
year

* Pro
Synergy

* Prosynergy is a local NGO created in September 2007
in order to implement SK Energy Social Contribution Program (SCP).

Support to restore Pisco/Huaytara area
damaged by Earthquake in Aug. ‘07

School Education Quality
Improvement
- School Reconstruction Wok
- Green Area Improvement

Health Program Improvement

- Reconstruction of Health Care
Facilities

- Provision of Medical

Equipment

21
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