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Market Origin of Transport Climate Financeg p
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Climate-Based Finance Mechanisms Are Not New
But they are evolving
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2000

Prototype Carbon Fund Individual Projects

2000

CDM PoA Eligibility Programs of Activities

2010

Clean Technology Fund

g y

Program Financing

g

2010
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Climate-Based Financing in Practiceg
Urban Transport Examples

• Mexico Low Carbon Transport Corridors Program
– Global Environment Facility

– Clean Technology Fund

– MDB Lending

Cl D l M h i P f A i i i– Clean Development Mechanism Program of Activities

• Egypt Vehicle Scrapping and Recycling and Urban 
T PTransport Programs
– Clean Development Mechanism Program of Activities

– PPIAF

– Clean Technology Fund

IBRD Lending– IBRD Lending
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Current Local Conditions
Business-as-Usual is Unsustainable

• Widespread Inefficiency
– An aging vehicle fleet, lack of institutional 

di ti f l i d t ffi lcoordination for planning and traffic law
enforcement, and insufficient resource allocations 
for transit have led to chaotic travel conditions, with 
high congestion, accident and emissions rates. 

• “Do-Nothing” Scenario
– GHG emissions would increase from 13 million tons 

CO2e to about 16 million by 2022

Average trip speed would decline from 19 kph to 12– Average trip speed would decline from 19 kph to 12
kph (average journey to and from work would take 
more than 1.5 hours)

– The annual economic cost of this scenario would be 
about US$ 1.6 billion

Urban Transport Development Programp p g
PPIAF + Clean Technology Fund + IBRD Lending

• Objective
– In addition to mitigating GHG emissions, to improve the overall  

efficiency and environmental sustainability of the urban 
transport system

• Components
– Provision of 1,100 new fuel efficient replacement buses

– Construction of six bus rapid transit (BRT) corridors

– Improvement of the traffic management system

– Metropolitan Urban Transport Authority capacity building

• SupportSupport
– US$100 million CTF; US$150 million IBRD lending
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Egypt Vehicle Scrapping and Recycling Programgyp pp g y g g
Clean Development Mechanism Credits; Technical Assistance

• Objective
– In addition to mitigating GHG emissions: mitigate air pollution,

reduce accidents; support the local auto industries; and support
technology and best practices transfer for vehicle recycling.

• Components
– Phase I: Scrapping and replacement of ~45,000 taxis in the

Greater Cairo Region through a closely monitored incentive–
based scheme.

• Support
– Enable client to leverage up to US$23 million in carbon finance 

for first program phase. 

Egypt Vehicle Scrapping and Recycling Programgyp pp g y g g
Clean Development Mechanism Credits; Technical Assistance

• Program StatusProgram Status
– Since April 2009, ~20,000 vehicles have been processed.

Despite being the first of its kind and designation as a Program– Despite being the first-of-its kind and designation as a Program
of Activities, program has proceeded very quickly through the
UNFCCC process.p

• Success Factors
“One stop shop” program design– One-stop shop program design

– Partnership protocol signed between all stakeholders prior to 
program implementationprogram implementation

– High-level of publicity and transparency
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