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*What is matrix balancing? 

*Method of Lagrange Multipliers 

*Matrix Balancing for Input-Output Tables 
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*

*Fluctuation in Prices 

*Nominal input coefficients are changed by 

fluctuation in prices. 

*Instability of Output Coefficients 

*  Export changes regardless of the domestic 

economic situation. 

 Input coefficients should be defined based on the 
real value (not nominal value). 

 Matrix balancing should be conducted except for 

export. 
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