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A megatrend defined in Dictionary.com 

 noun. a major trend or movement  

 Origin. mega- + trend 

 Contemporary definitions for megatrend : noun. a large-scale change in 

circumstances or fashion 
 

 

Characteristics of a megatrend in www.ask.com/question/what-is-a-

megatrend 

 It is a long-term change 

 that affects governments, societies and economies permanently 

 Megatrends drive other trends 

 Driving forces behind megatrends are unique and complex. Examples are 

demographic changes, resource limitation/expansion and technological 

advances. 
 

The term, megatrend, came from John Naisbitt’s Megatrends: Ten New 
Directions Transforming Our Lives, New York: Warner Books, 1984. 
 

A megatrend out there in natural gas markets? 
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 A sharp increase in recoverable resources 

 Americas, Africa, The Mediterranean, China, etc. 

 Unconventional natural gas resources 
 

 Technological advances in natural gas production and consumption 

 Horizontal drilling, hydraulic fracturing, FLNG, FSRU, small-scale LNG value 

chain 
 

 Larger-scale cheaper LNG transportation: ship building, Panama Canal 
  

 New business model in LNG industry 

 Tolling of liquefaction facilities 

 More flexible LNG: Less stringent destination restriction 

 More short-term trades and more portfolio players 
 

 Transit problems and Russia’s pivot towards Asia 

 Higher LNG dependence by Europe 
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 Choi, B. at the 3rd International Shale Gas Conference, Sep.16, 2014. 

 A Value Chain model is being constructed since Shale Gas is recognized as 

the new paradigm in the energy sector. 

 Shale Gas industries based on North America are expected to be expanded to 

other countries as well as have influences on other industries. 

 Occurrence of commercial activities for Shale Gas in China, the Middle East 

and other countries will have a greater ripple effect than now. 

☞ Italics stressed by the original author 

 Looks like it may be called a megatrend.  

 Results could be long-term in nature and affect stakeholders 

permanently. It is driving other trends in related industries.  

 End results and their paths depend on players’ interactions.  
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Source: IGU(2014) 
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Source: IGU(2014) 

(2013) 
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< Interregional LNG Trade > 
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Source: Ju (2014), GIIGNL (2014). Re-quoted from Doh (2014) 

No. of countries 1990 2002 2010 2013 2020 est. 

LNG Exporters 8 12 18 17 ~25 

LNG Importers 9 12 24 29 ~40 

Source: IGU(2014) 
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Source: IGU(2014) 
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Source:  IEA 
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< US LNG contracted by off-taker type> 
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 Buyers’ disenchantment  with LNG  

 that is NOT priced on the  basis of gas market fundamentals 

 that is supplied under rigid destination restrictions 

 that is supplied under rigid off-take obligations 

 Buyers’ efforts to grope the way toward a market compensating for 

efficiency and balanced by market fundamentals  
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Institutional / 

Structural requirement 
Japan Korea China Singapore 

Hands-off government approach - - - + 

Separation of transport  & 

commercial activities 
- - - + 

Wholesale price deregulation + - +/- + 

Sufficient network capacity and non-

discriminatory access 
- - - + 

Competitive number of market 

participants 
+ - + +/- 

Involvement of financial institution +/- - - + 

< Comparison of Competitive Market Environment > 

Source: IEA (2013) 
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 It seems to be the utmost imperative shared goal between NEA 

countries to have a functioning regional market from which price signal 

is produced and conveyed into term contracts of LNG .  

 But it will take long and NEA countries do not seem to be well-prepared 

for the “market”, although certain efforts are being made, with some 

individually and others collectively.  

 There are many physical and institutional constraints on achieving the 

goal at both national and inter-national levels.  

 Institutional or policy-philosophical harmonization seem to be harder 

and take longer to achieve than aligning physical infrastructures, 

necessitating more and deeper discussions between NEA countries. 

 Why not resolve short- to medium-term issues in the mean time for 

which the solutions or direction to follow are evident, whether they are 

at the national or company level?  

 Examples include; joint procurement of more hub-linked and flexible 

volumes, information sharing on easing of contractual terms, allowing 

more players in national markets, sharing best practices, etc. 
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