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... the single most important determinant
of optimal mitigation policies in the
iInfegrated assessment of climate
change.
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The choice of a discount rate powerfully affects
the net present value of alternative choices,
and thus the policy recommendations that
emerge from climate change analysis
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CLIMATE CHANGE
A RISK ASSESSMENT
David King, Daniel Schrag, Zhou Dadi,
Qi Ye and Arunabha Ghosh
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“Compound interest is the eighth wonder of the world.”
— Albert Einstein
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Estimating the Benefits from Carbon Dioxide Emissions Reductions
July 2, 2015

Revised Social Cost of CO,, 2010 — 2050 (in 2007 dollars per metric ton of CO,)

Discount Rate 5.0% 3.0% 2.5% 3.0%
Year Avg Avg Avg 95th
2010 10 31 50 86
2015 11 36 56 105
2020 12 42 62 123
2025 14 46 68 138
2030 16 50 73 152
2035 18 55 78 168
2040 21 60 84 183
2045 23 64 89 197
2050 26 69 95 212
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the rate of pure time preference
Vo A7 AH| 2EE A slol=
the relative aversion to intertemporal inequality to consumption
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growth rate
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